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SUBJ: WEEKLY ECONOMIC SITUATION REPORT (JAN 22 - 28)) 

1. TOTAL FOREIGN EXCHANGE SOLD THROUGH BANKS DURING WEEK 
ENDING JAN 24 WAS $693,000, COMPARED WITH PREVIOUS WEEKLY 
AVERAGE OE $501,000 SINCE INITIATION FOREIGN EXCHANGE 
CONTROLS IN JULY 1974. OOF FX SOLD, 75 PERCENT WAS FOR 
PETROLEUM PRODUCTS. 

2. THE FREE MARKET RATE EOR DOLLARS DECLINED MARGINALLY 
DURING PAST WEEK. ON JAN 28 MERCHANTS AND OTHERR FX 
DEALERS WERE BUYING DOLLARS FOR APPROXIMATELY 1,360 KIP 
PER DOOOLLAR AND SELLING FOR 1,380 KIP, DOWN FROM 1,380 
BUYING AND 1,400 SELLING ON JAN 22. BAHT WAS BEING BOUGHT 
FOR 6,700 KIP PER 100 BAHT, SELLING 6,800 KIP. 

3. USAID COST-OF-LIVING INDEX EOR VIENTIANE INCREASED 
SIGNIFICANTLY (3.9 PERCENT) DURING LAST WEEK, REFLECTING 
PRIMARILY PRICE INCREASES FOR WHITE RICE, FISH, AND FLOUR. 
USAID INDEX ON JAN 29 SHOWS EOLLOWING CHANGES: 

PERCENTAGE INCREASE SINCE 
JAN 20 END 74 
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GENERAL INDEX 3.9 3.6 

RICE INDEX 1.2 1.2 

NON-RICE INDEX 4.5 4.2 

4. RECENT DEEVELOPMENTS IN LAO EFEORTS TO OBTAIN 
ADDITIONAL FOREIGN ASSISTANCE INCLUDE: 

A. A TECHNICAL DELEGATION LED BY SECRETARY OE 

STATE OE MINISTRY OE ECONOMY AND PLAN, SOMPHOU OUDOMVILAY, 
DEPARTED VIENTIANE JAN 25 EOR PEKING TO DISCUSS EURTHER 
DETAAILS OE THE COMMODITY ASSISTANCE TO BE PROVIDED TO LAOS 
BY PRC (SEE VIENTIANE 9355). THE LOCAL PRESS REPORTED THE 
VALUE OE THESE COMMODITIES WILL BE 14 MILLION YUAN (APPROX. 

$7 MILLION). 

B. AN AID-SEEKING MISSION HEADED BY MINISTER OE 
ECONOMY AND PLAN SOTH PHETRASY DEPARTED VIENTIANE JAN 25 
EOR DJAKARTA EOR DISCUSSIONS WITH OEFICIALS OE THE 
INDONESIAN GOVT CONCERNING POSSIBLE INDONESIAN POSTWAR 
ASSISTANCE TO LAOS. 

5. THE 68TH PLENARY SESSION OE THE INTERNATIONAL MEKONG 
COMMITTEE (SEE VTE 8237), WITH REPRESENTATIVES FROM LAOS, 

KHMER REPUBLIC, REPUBLIC OP VIETNAM AND THAILAND, IS BEING 
HELD IN VIENTIANE JAN 29-PEB 3. REPRESENTATIVES OP THE 

MEKONG COMMITTEE MEMBER COUNTRIES AND INTERESTED CONTRIBUTING 
COUNTRIES AND ORGANIZATIONS ARE TENTATIVELY SCHEDULED TO 
REVIEW AND DISCUSS REGIONAL PROJECT PROPOSALS, PRE- 
PEASIBILITY STUDIES, AND IMPLEMENTATION OP ACTIVE PROJECTS, 
INCLUDING NAM NGUM PHASE TWO, CONSTRUCTION OP BRIDGE ACROSS 
MEKONG AT NONG KHAI (VTE 8570), POTENTIAL POTASSIUM 
EXPLOITATION AT PHON TIOU (KHAMMOUANE PROVINCE), STUDY 
CONCERNING CONSTRUCTION OF NEW RIVER PORT IN VTE, CONSTRUC- 
TION OP DIKES AND WATER RESERVOIRS ALONG SEVERAL RIVERS, 

AND AGRICULTURAL PILOT PARM PROJECTS. 

6. PRELIMINARY PIGURES FROM PGNU/USAID AGRICULTURE STAPF 
SURVEYS ON UPLAND AND PADDY (LOWLAND) RICE PRODUCTION 
INDICATE 1974 RICE HARVEST (TOTAL PADDY PRODUCTION) WAS 
APPROX. 717,0000 METRIC TONS. AFTER ACCOUNTING EOR 
ESTIMATED HARVEST AND MILLING LOSSES, THIS PROVIDES 
APPROX. 344,000 MT MILLED RICE, DOWN 19.5 PERCENT PROM 
427,000 MT IN 1973 (SEE TO AID A-74 DTD 2/13/74). AREAS 
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WITH LARGEST PERCENTAGE DECLINES IN PRODUCTION APPEAR TO 
HAVE BEEN LUANG PRABANG, HOUA KHONG, BORIKHANE, AND 
SAVANNAKHET PROVINCES. 

7. DECONTROL FOLLOWING 1/29/76. 

WHITEHOUSE 
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